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ACTION 10-14 

INFO OCT-01 EA-11 ISO-OO INT-08 TRSE-00 OMB-01 EB-11 

COME-OO FMC-04 AID-20 AGR-20 CIAE-00 DODE-OO NSAE-00 

NSCE-00 SSO-OO USIE-00 INRE-00 PM-07 H-03 INR-10 L-03 

NSC-07 PA-04 RSC-01 PRS-01 SP-03 SS-20 /149W 

090654 

O R 2009 15Z JUN 74 
FM AMEMBASSY TOKYO 
TO SECSTATE WASHDC IMMEDIATE 2760 
HICOMTERPACIS SAIPAN IMMEDIATE 
INFO USARBCO MACHINATO//TTPI-LNO 

UNCLAS TOKYO 8125 

STATE PASS INTERIOR FOR OSN AND DOTA 
FOR HICOM AND STATUS LNO 

E.O. 11652: N/A 
TAGS: EAID.JA.TQ 

SUBJECT: MICRONESIA CLAIMS AGREEMENT 

REF: A. HICOMTERPACIS 18515Z JUN 74 B. TTPI 391 C. TOKYO 7731 
D. TTPI 377 E. TOKYO 7437 F. TOKYO 71 14 G. TOKYO 4928 
H. TOKYO 4809 



SUMMARY: CONTINGENT SATISFACTORY CLARIFICATIONONE POINT 
BY TTPI, AGREEMENT NOW REACHED WITH GOJ ON IMPLEMENTATION 
PROCEDURES ADDRESSED BY FONOFF DRAFT DOCUMENT. ACTION 
REQUESTED: HICOM PROVIDE CLARIFICATION AND CONFIRM AGREE- 
MENT TO MODIFIED FONOFF DOCUMENT. DEPT: CONTINGENT 
ON HICOM CONFIRMATION, AUTHORIZE EMBASSY TO EXCHANGE WITH 
FONOFF LETTERS CONSTITUTING FORMAL AGREEMENT. END SUMMARY. 

1. FOLLOWING RECEIPT REFS A AND B, EMBOFF MET SASAKI 

OF FONOFF JUNE 19 TO REVIEW IMPLEMENTATION OF AGREEMENT. 
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BASED ON REFTELS AND CONVERSATION WITH SASAKI, EMBASSY'S 
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UNDERSTANDING IS THAT AGREEMENT HAS BEEN REACHED ON 
IMPLEMENTATION PROCEDURES ADDRESSED BY FONOFF DRAFT 
DOCUMENT EARLIER FORWARDED ACTION ADDRESSEES (REF H). 
(OTHER QUESTIONS REMAIN TO BE RESOLVED - SEE SEPTEL.) 

2. THIS AGREEMENT CAN BE FORMALLY CONSUMMATED BY 
EXCHANGE OF LETTERS BETWEEN EMBASSY AND FONOFF USING 
DRAFT DOCUMENT WITH FOLLOWING MODIFICATIONS: 

A) RE PARA I (1): IN LINE 2, DELETE WORDS QTE IS TO 
UNQTE AND INSERT WORDS QTE SHOULD UNQTE. 

B) RE PARA II (1) (A): IN LINE FIVE INSERT QTE 6 
UNQTE IN BLANK SPACE. 

C) RE PARA II (2): IN LAST LINE, INSERT WORDS QTE 

IN WRITING UNQTE FOLLOWING QTE NOTIFIED UNQTE. LAST 
SETENCE WOULD THUS READ QTE ANY OTHER MODIFICATIONS 
OF CONTRACT EXCEPT THE ABOVE SHALL BE NOTIFIED IN 
WRITING TO THE BUREAU FOR INFORMATION. UNQTE 

D) RE PARA III: DELETE BOTH SUB-PARAGRAPHS (1) AND 
(2) AND INSERT SINGLE NEW PARAGRAPH, TEXT OF WHICH 
REPORTED REF E PARA 2 A. 

E) RE APPEDIX 1, REQUEST FOR CONFIRMATION: I. IN 
LINE FOUR. INSERT QTE 6 UNQTE IN BLANK. II. IN SECOND 
PARAGRAPH LINE FIVE, INSERT QTE MAY 16, UNQTE. 

IB. IN THIRD PARAGRAPH LINE ONE, INSERT QTE 3 UNQTE IN 
BLANK. 

F) RE APPENDIX 2, NOTICE OF CONFIRMATION: IN LAST 
PARAGRAPH LINE ONE, INSERT QTE 3 UNQTE IN BLANK. 

G) RE APPENDIX 4 (1) AND (2): DELETE THIS APPENDIX 
(AS CERTIFICATION WILL BE BY BANK STATEMENT). 

3. ADDITIONALLY, ONE CLARIFICATION IS STILL NECESSARY 
RE NEW PARA III OF DOCUMENT-SEE REF E PARA 2B. 
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4. IN COURSE OF REVIEWING DRAFT DOCUMENT WITH SASAKI, 
EMBOFF NOTED THAT EVEN THOUGH TTPI AND USG PREPARED 
TO AGREE TO FONOFF PROCEDURES THUS MODIFIED, IT LIKELY 
PROBLEMS WOULD ARISE DURING ACTUAL IMPLEMENTATION. 
EMBOFF EXPRESSED HOPE FONOFF WOULD BE FLEXIBLE AND 
COOPERATIVE IN WORKING OUT SUCH PROBLEMS. SASAKI 
RESPONDED THAT MOST IMPORTANT THINGS TO GOJ ARE THAT 
PROCUREMENT BE IN JAPAN AND AGREEMENT BE MADE TO WORK. 
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FONOFF SYMPATHETIC TO TTPI PROBLEMS, BUT OTHER 
MINISTRIES ALSO INVOLVED (OF WHICH MITI MOST IMPORTANT). 

IT IS THIS ASPECT OF JAPANESE SYSTEM WHICH REQUIRES 
AGREEMENT TO SET PROCEDURES AND THEIR IMPLEMENTATION. 

5. AS SEPTEL ON OTHER PENDING ISSUES WILL EXPLAIN, 

OTHER PROCEDURAL MATTERS REMAIN TO BE RESOLVED. 
EMBASSY'S VIEW IS THAT OTHER PENDING MATTERS SHOULD 
NOT PREVENT OR DELAY FORMAL CONSUMMATION OF AGREEMENTS 
ALREADY REACHED. ACTION REQUESTED: A. HICOM: 

I. PROVIDE CLARIFICATION REQUESTED PARA 3 ABOVE; 

H. CONFIRM THAT FONOFF DRAFT PROCEDURES, WITH MODI- 
FICATIONS DESCRIBED ABOVE, ACCEPTABLE AND THAT EMBASSY 
MAY FORMALLY CONSUMMATE AGREEMENT WITH FONOFF; 

IB. SEND INFO COPY OF RESPONSE TO SECSTATE. 

B. DEPT: CONTINGENT ON HICOM'S AGREEMENT, AUTHORIZE 
EMBASSY TO EXCHANGE LETTERS WITH FONOFF, BASED ON 
DRAFT PROCEDURES AS MODIFIED, WHICH WOULD CONSTITUTE 
FORMAL AGREEMENT TO IMPLEMENTATION PROCEDURES. 
SHOESMITH 
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